SUPER ENTERPRISE HOLDINGS BERHAD AND ITS SUBSIDIARY COMPANIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2001

Notes

1
Accounting Policies


There is no significant change in the accounting policies and methods of computation in the quarterly financial statements as compared with the most recent annual audited financial statements as at 31 March 2001. 

2
Exceptional Items


There is no exceptional item for the current quarter and financial year-to-date.

3
Extraordinary Items


There is no extraordinary item for the current quarter and financial year-to-date.

4 Taxation

The tax figures do not contain any significant deferred tax and adjustment for under or over provisions in respect of prior years. The Group’s effective tax rate is lower than the statutory tax rate due to utilisation of unabsorbed capital allowances that is available to a subsidiary.

5
Profits/(Losses) on sale of unquoted investments and/or Properties


There is no profits/(losses) on sale of unquoted investments and/or properties for the current quarter to date and financial year-to-date.

6
Quoted Securities


There is no purchase or disposal of quoted securities in the current quarter and financial year-to-date. The investment in quoted shares as at end of the reporting period is:


RM

i)
Cost
253,502

ii) Book value (net of provision for


                     diminution in value


                       of  RM197,000)
56,502

iii)
Market value
27,030

7 Changes in the Composition of the Group


During the current quarter and financial year-to-date, the Group acquired a subsidiary S.E. Industries (Thailand) Co Ltd, a company incorporated in Thailand, through Super Enterprise Holdings Bhd. This company has not commenced any operation as at the end of the quarter.

The Group also entered into an agreement with Tianjin Improve Printing Co. Ltd, a company incorporated  in the Republic of China, to form a new company Super-Improve (Tianjin) Printing Co. Ltd., through its wholly owned subsidiary, Super Enterprise Sdn Bhd.

8
Status of Corporate Proposal


There is no corporate proposal announced 7 days from the date of issue of the quarterly report.

9
Issuance and Repayment of Debt and Equity Securities for the current financial year-to-date


There is no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10
Group Borrowings and Debt Securities 


Group borrowings as at the end of the reporting period are as follows:


Unsecured
Secured
Total



RM’000

RM’000

RM’000



Bankers’acceptance

1,089

5,060

6,149



Bank overdrafts

581

-

581


Term loan

-

9,165

9,165





---------

---------

---------





1,670

14,225

15,895



Short term borrowings

1,670

6,909

8,579





---------

---------

---------


Long term borrowings

-


7,316

7,316





=====

=====

=====

11
Contingent liabilities (unsecured)



RM’000

Corporate guarantee given to financial institutions for 




credit facilities granted to subsidiary companies
39,102

12
Off Balance Sheet Financial Instruments 


There are no financial instruments with off balance sheet risk for the Group as at 17 August 2001, being the latest practicable date from the issue of this quarterly report.

13
Material Litigation


There is no material litigation for the Group as at 17 August 2001, being the latest practicable date from the issue of this quarterly report. 

14 Segment Reporting – Group



Profit/(Loss)
Tangible



before
assets


Revenue
taxation
employed


RM’000

RM’000

RM’000


Investment holding
-

(6)

28,160


Labels and stickers
10,558

782

48,957



Corrugated carton boxes
6,342

767

28,243



Name Plates
3,970

583

8,658



Others
68

29

1,963




----------

---------

----------





20,938

2,155

115,981


Less: Intra-group transactions

(724)

-

(32,409)





---------
----------

----------






20,214
2,155

83,572





=====
=====

=====


15 Material Changes for the Current Quarter Compared with the immediate Preceding Quarter



Other income is about 79% higher at RM758,000 for the current quarter ended 30th June 2001 compared to the immediate preceding quarter due to gain arising from disposal of fixed assets amounting to RM 406K. Other than that, there is no material change in the quarterly results compared to the results of the immediate preceding quarter.


16
Review of Performance of the Company and its principal subsidiaries for the current quarter and financial year-to-date


The performance from the core business of adhesive labels & stickers is affected by the depressed market conditions particularly from the electronics sector in Penang. Likewise, lower selling prices has also affected the corrugated  cartons business. However, despite the above factors, the Group managed to register a turnover of RM 20.2 million for the current quarter ended 30th June 2001 with profit after taxation and minority interest amounting to RM 1.5 million.

17
Material Events Subsequent to the End of the Period


There are no material events as at 17 August 2001 that will affect the financial statement for the current quarter and financial year-to-date.

18
Seasonality or Cyclicality of Operations


The operations are usually at the peak in the first half of the financial year.

19
Current Year Prospects


We expect the performance of the Group to be affected by the slowdown in demand in the core divisions of adhesive labels and stickers, especially the electronics sector in Penang. Accordingly, the management has embarked on aggressive marketing approach by regionalizing its overseas operation. As a first step towards globalization we shall commence overseas operations in the third quarter of the calendar year 2001 in Thailand and Tianjin in China.

20
Dividends


No interim dividend has been declared for the current quarter and financial period ended 30 June 2001.

